










Gross Sales
• Impact of trade inventories lower than budget. (1)  (38.3)$     
• Lower OxyContin demand as Rxs are running ~4% below budget and would need to increase by ~17% above current 

levels to achieve the sales target. (1) (35.9)       

    Lower OxyContin Sales due to lower trade inventory and lower demand. (74.1)            

• Lower Butrans sales - see Sales Trend chart. (12.5)            

• Intermezzo sales - see Sales Trend chart. 1.6               

• Ryzolt returns (8.2)              

• All Other (1.9)              

Sub-Total Gross Sales Variance (95.1)            

Deductions
• Lower Fee for Service due to lower sales ($2.0MM) offset by prior quarter adjustments ($0.2MM). 1.8$        
• Lower Discounts and Allowances primarily due to change in Ryzolt return reserve ($7.1MM) and lower sales/other 

($2.5MM) offset by Intermezzo Returns Reserve ($8.2MM). 
1.4          

• Lower Savings Card Discount due to lower OxyContin sales and redemption rates ($2.1MM), lower Butrans sales 
($1.4MM) and all other ($0.1MM). 3.6          

• Lower Rebates due to lower sales, partially offset by higher Medicare Part D Coverage Gap and Tricare program 
utilization.

4.2          

• Lower Proposed regulation adjustment primarily due to lower Medicaid sales. 10.0        

Sub-Total Deductions variance 21.1             

Net Branded Sales Variance to Budget (74.0)$          

(1) Each of these factors is based on estimates provided by IMS and customers.

($ in millions)
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